
I''. t - I State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1 21 0

PO Box 145801

Salt Lake City, Utah 841 14-5801

801 -s38-5340

801 -359-3940 (Fax)

801-538-7223 ffDD)

September 29,2000

Sid Hullinger
McFarland and Hullinger
8960 North Highway 40

Lakepoint, Utah84074

Re: Tentative Approval to Commence Larse Mininq Operations- McFarland and Hullineer. SI02 #l-6
Mine. M/045/046. Tooele Countv. Utah

Dear Mr. Hullinger:

The Division has completed a review of your latest response, received July 18, 2000, to our April 4,

2000, deficiency review letter. After reviewing this latest information, tlie Division is now prepared to grant

tentative approval of the SI02 #l-6large mining permit application. We prepared the formal notice of tentative

approval which has been sent to the Tooele County and the Salt Lake City newspapers. This will begin the

required 30-day public comment period. If no substantive comments are received during the public comment

period, tlie Division will then be prepared to issue its final approval for this project.

Prior to issuing final approval, a Reclamation Contract (Form MR-RC) must be completed and filed
wrth this offrce (form enclosed). We have taken the liberty of frlling in the name and policy number of the surety

bond, and the project name and number. We have also enclosed a copy of the Reclamation Contract you

furnished the Division on December 2, 1999. This contract accompanied an interim surety bond

issued by Continental Casualty which is being canceled on October 10, 2000.

On September 15, 2000, we received your $100,000 replacement surety ' issued

by Travelers Casualty and Surety Company of America. Please provide us with a "draft" copy of the updated

Reclamation Contract before it is finalized so we can review it for completeness and accuracy. We will forward
the draft Reclamation Contract along with the new surety bond to our legal counsel for review upon receipt.

Thank you for your cooperation in completing this permitting process. If you have any questions

regarding this tentative approval or the Reclamation Contract form, please contact me, Tom Munson or Joelle

Burns at (801) 538-5286, 538-5321 or 538-5291 respectively.

Sincerely, 
,.

f ii '-././
fu turov,.ftlyf-
D. Wayne Hedberg '--/
Permit Supervisor
Minerals Regulatory Program

jb
Enclosure - MR-RC & oopy of l212/99 MR-RC
M4546{enrapv

Michael O. lcavitt
Governor

Kathleen Clarke
Executive Director

lowell P. Braxton
Division Director



Other Agency File Number

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 121O

Box 145801
Salt Lake City, Utah 841 14-5801

(8011 538-5291
Fax: (8O1) 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

FORM MR-RC
Revised January 7, 1999
RECI.AMATION CONTRACT

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

'DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

"OPERATOR'':
(Company or Name)
(Address)

File Number Mlo45/046

Effective Date

r4/045 /046
Quartzite (High grade silica ore)

nzr'- .. , r'. # (-u
sIO2/'4 and 5 -.'

The mine is located on the west side of Stansbury Island'
6 miles due north of Exit 84 - Interstate Highway B0'

and approxi ille' Uta

Currently approximately 4.4 acres are disturbed under a

small mine perrnit. Over the proiected mine life, no more
than 24 totbl acres will be disturbed.

(refer to Attachme ")

McFarland and Hullinger
P-O. Box 238
Tooele, Utah 8407 4

DEC - 2 pee

(Phone) (43s) 882-0103



"OPERATOR'S REGISTERED AGENT'':
(Namel
(Address)

(Phone)

"OPERATOR'S OFFICER(S) " :

,'SURETY'':

(Form of Surety - Attachment B)

"SURETY COMPANY":
(Name, Policy or Acct. No.)

"SURETY AMOUNT'':
(Escalated Dollars)

''ESCALATION YEAR":

"STATE'':
"DlvlSloN":
'' BOARD":

ATTACHMENTS:
A "DISTURBED AREA":
B ''SURETY":

into
the

Sidnev K. Hullineer
Ghief Executive Offlcer

surety bt*L

Division of Oil. Gas and Mining
Board of Oil. Gas and Mining

This Reclamation Contract (hereinafter referred to as
betWeen McFarland and Hullinger, LC

"Contract") is entered
the "Operator" and

Utah State Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention (NOl) File No. t4/04s /046 which has been approved by the Utah
State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act.
Sections 4O-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved Reclamation
Plan, and Operator is obligated to provide sure.ty in form and amount approved by the
Division, to assure reclamation of the Dist[rrbed Area.
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K. Ilulli

Utah 84074
882-0103

State of Utah



NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated t l-11-99 , and the original
Reclamation Plan dated 1 1-1 1-99 . The Notice of
Intention as amended, and the Reclamation Plan, as amended, are
incorporated by this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Division in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety Company
intends to cancel the Surety Contract, the Operator shall provide a
replacement Surety Contract in a form and amount reasonably
acceptable to the Division. lf the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to
cease further mining activities and to begin immediate reclamation of the
Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

5. The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the Division that the aggregate face
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amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rutes
concerning requests for Agency Action.

7. Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature hiising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

8. operator ffiay, at any time, submit a request to the Division to
substitute surety. The Division may approve such substitution if the
substitute surety meets the requirements of the Act and the
implementing rules.

9. This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

1O. lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in
the enforcement of this Contract.

1 1. Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffiay, at the discretion of the Division, result in
an order to cease mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may enter an order to revoke
the Notice of Intention, order reclamation, or order forfeiture of the
Surety Contract, or take such other action as is authorized by law.

12. In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are
required to comply with this Contract. Any excess monies resulting
from forfeiture of the Surety Contract, upon completion of reclamation
and compliance with this Contract, shall be returned to the rightful
claimant.

13. This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

14. Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.
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OPERATOR:

McFarland and Hullinger, L.C.
Operator Name

By Sidney K. Hullinger
Authorized Officer (Typed or Printed)

Chief Executive Officer
Authorized Officer - Position

n- sl_ 77
Date

STATE OF

COUNTY O

on the L/-day of Tl, , . ' ^ , 19 7q , personany
appeared befo6me sidnev K. Hullinser who being by

p(ew,

W

me duly sworn did say that he/she, the said Sidney K. Hullinger
is the Chief Executive Officer of McFarland and Hullinger
and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

Sidney K. Hullinger duly acknowledged to me that said
company executed the same.
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t('t fif,P(8uc
BETTY M. BUNN

935 NorU M.in, r15
Tooel6. uT 8407/a

f,tu Co|tYrbrim Elpl.6i L-Ll-?s/l' 
Stato of Utah

Off icer's

Notary Pub
Residing at:



DIVISION OF OIL, GAS AND MINING:

By
Lowell P. Braxton, Director Date

1'

srATE oF 

- 

)

couNTYoF- )ss:

On the day of
personally appeared before me who being
duly sworn did say that he/she, the said
is the Director of the Division of Oil, Gas
State of Utah, and he/she duly acknowledged to me that he/she executed the foregoing
document by authority of law on behalf of the state of Utah.

Notary Public
Residing at:

My Commission Expires:
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ATTACHMENT'A'

MCFARLAND AND TIULLINGER, LC

Operator

vr/045 /046 TOOELE County, Utah

Mine Name

Permit Number

. The areas to be disturbed are primarily contained within the norlhwest and northeast
quarter sections of Section 28 of Township lN Range 6W SLB&M. Additionally, there
will be some access roads within the southwest and southeast quarter sections of Section
21 of the same Township.

./
t ^r/' /' The mining areas and access roads will all be east of the county road that runs north and

f9f ,k,.\ south on the west side of Stansbury Island. The ridgeline of the steep ridge east of the
I at!rt'-' \ county road is t g areas. We will not

-tlv ^ J ltLl- '. 0-/ 1 Ji.+,,-1- *^-^ +LC- aA ^^-^^,.,:+L:.^ +L^ Ao-^^-^ --^-^^^r -^:-:-^ ^--I)--:n---r-^, i^t-

The lesaf description of tands to be disturbed is: tI/42 //*
,,f/ok, f n t'+

,v-t .,4'f / t \l/.

../ rt'(l'tu"')h#e
.f "/t* -

'1r,4,f, 
*' ---f -k,1d(.r - " + '{:,Y*W"

l,nl,.f,-t,k'r*" llr4rwrd'' ,uM["

__r' ftT#t:,f?,

t 
;i{i.lk- ^', \ county road rs t g areas. We will not

q,;o)t \ disturb more th oposed mining area-)Further, this

/,!'' 
- 

,.,.r1 I . disturbance will prgdeed in small increments as-the qretrqdy*iJ_e2itlelpgly_glg_ep and

.t ,U, l,ill\|.!"| horizo-ntal pen_etrptfon into the mountain is gradual.Jwe ttuu" U".n -ini;g fo; five yeart)
.l,lr.u:,)Tto**"-' + ,,n/ffif

it,'ry:t:t;- ^ 
( 
,,0 ,k,"fldt

, *":Fa,'

*;iry,Kz,ae';rka' 
t' 15f;,6ffi' 

"
t**.J01rt"c,i5 "u!:,wr 

r
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OtherAgency File Number U-72294

STATE OF.IJTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5291
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

.NOTfCE OF INTENTION" (NOl): (File No.) M/04s/046

FORM MR-RC
Revised January 18,2000
RECI-AMATION CONTRACT

(Mineral Mined)

.,MINE LOCATION":
(Name of Mine)
(Description)

..DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

..OPERATOR":

(Company or Name)
(Address)

File Number l4/045/046

Effective Date

Ouartz'i te (hi gh gn^ade si I i ca ore )

SI0. 1-6

(refer to Attachment "A")

(Phone)



"OPERATOR'S REGISTERED AGENT':
(Name)
(Address)

(Phone)

"oPERATOR',S OFFICER(S)',:

..SURETY":

(Form of Surety - Attachment B) sr:rety Bond

"SURETY COMPANY":
(Name, Policy or Acct. No.) T?avelers Casualtv and Suretv Co of Anerj-ca

.'SURETY AMOUNT':
(Escalated Dollars)

''ESCALATION YEAR'':

,'STATE'':

"DlVlsloN":

.,BOARD'':

ATTACHMENTS:
A ''DISTURBED AREA'':
B ''SURETY'':

$100. 000

State of Utah

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between the "Operator" and the Utah State
Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention (NOl) File No. which has been approved by the Utah State
Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-
8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter referred to as "Act")
and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.
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Division of Oil. Gas and Mining

Board of Oil. Gas and Mining



NoW THEREFORE, the Division and the operator agree as follows:

1. Operator agrees
accordance with
Intention dated

to conduct reclamation of the Disturbed Area in
the Act and implementing regulations, the original Notice of

rnrenuon qareo 
, and the original

Reclamation Plan dated . The
Notice of Intention as amended, and the Reclamation Plan, as amended,
are incorporated by this reference and made a part hereof.

,t,
2- Concurrent with the execution hereof, Operator has provided surety to

assure that reclamation is conducted, in form and amount acceptable to the
Division. Such surety as evidenced by the Surety Contract is in the form of
the surety attached hereto as Attachment B and made a part hereof. The
Surety Contract shall remain in full force and effect according to its terms
unless modified by the Division in writing. lf the Surety Contract expressty
provides for cancellation, then, within 60 days following the Division,r t"."ipt
of notice that the Surety Company intends to cancel the Surety Contract, the
Operator shall provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Division. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 4O-g-
7(1Xe) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

5. The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of lntention, as amended and the Reclamation Plan, as amended. lf
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operator,s
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7.

request for such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submiba request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws
of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
Intention, order reclamation, or order forfeiture of the Surety Contract, or
take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the Surety Contract, upon completion of reclamation and compliance with
this Contract, shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

8.

9.

10.

11.

13.

14.

12.
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OPERATOR:

Operator Name

Authorized Officer (Typed or Printed) r,

Authorized Officer - Position

By

Officer's Signature Date

STATE OF

COUNW OF

On the day of
appeared before me
by me duly sworn did say that he/she, the said
the

) ss:
)

20 _, personally
who being

is
of

and duly acknowledged that said instrument was signed on behaf of iarO cornpany Oy
authority of its bylaws or a resolution of its board of directors and said

executed the same.
duly acknowledged to me that said company

Notary Public
Residing at:

My Commission Expires:
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DIVISION OF OIL, GAS AND MINING:

By.

Lowell P. Braxton, Director Date

STATE OF

COUNTY OF
) ss:
)

On the day of
personally appeared before me

20
who being

duly sworn did say that he/she, the said
is the Director of the Division of Oil, Gas and Mining, Department of Natural Resources,
State of Utah, and he/she duly acknowledged to me that he/she executed the foregoing
document by authority of law on behalf of the State of Utah.

Notary Public
Residing at:

My Commission Expires:
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o
a.

Operator

ATTACHMENT "A"

Mine Name

t:

The legal description of lands to be disturbed is:

County, Utah
Permit Number
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